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might find investment. The lender lent with his eyes
open, and of his own free will. Some accommodation
between the two parties therefore cannot be described as
confiscation, as debts not incurred for necessity are obviously
entitled to less consideration than those which are, and the
writing down of capital is a normal procedure all over the
world during times of depression.

(viii) The present crisis, although not immediately due
to any fault of the creditors and debtors, is ultimately due
to bad lending and bad borrowing, and was bound to come
the moment the post-War period of high prices came to an
end. Even if the boom had continued, nothing could have
prevented a crash sooner or later except the education of
the people in principles of thrift, better farming, better
living and better business: and a boom is a bad time to
begin teaching such things.

(ix) All this capital came out of the land, is part of the
land and part of the system of Punjab rural life, and cannot
be thought of otherwise. If agriculture slumps, capital
must slump, and the capitalist has no more right in slump
times to claim repayment of capital at boom rates than
the farmer has to sell a bumper crop at the high rate he
paid for seed.

(x) At present prices, the old rates of interest are too
high and the old terms of business require revision.
Creditors and debtors, however, where they have not been
stirred to passion, are perfectly friendly, and anxious to
live and let live, and to come to such terms with each other
as will enable both of them to continue business in the
changed conditions of today.

The law court is not the ideal place in which debtor and
creditor can come cheaply and amicably to terms. Any
settlement that is made will be best made elsewhere and is